hitp:fwwrer b review.com

VOLST NO3 JAMN 17, A8

ADI, . CADCLAT EWTRIITLA MO CRFTAr JARRM Y DO . EGLA TR, TTL AT R BIEDT

Ly L AR HE | NPT AT MR- - R TR O - TS0 S AR R

Al NGt
II Cj[ﬁjmﬁ an! Trade
J@uendence |

-IN

SER 1000=5160 '

ll H{lu ml




PIVIM—A New Gateway for
Trade Between the Gontinents

FPanama International Merchandise Mart (PIMM ) i fo become the forst and largest tax-free
wihodesiale center in Latin America. By providing a platform for overseay manufociirers

and indusirialists fo showoase thetr progducts and interact directiy with buyers in the Americas,
ife 51 Billion PIMM project s based on d vivion o revolutionize ihe way that goods are froded in

e Western Hemisphere,

copcept of PIMVDY is simple and appealine—o make
offices mmd showrooms availeble © exporers foom variows
parts of the world in a laree wholesale cender where they
will be able to display their prodacts and nteract face to face
with uyers from all over the Americas, thereby mvoiding oomee-
cssary inermedianes.
PInD founder and President Resmald H Koty explains the idea
s fallosws, “PEVI i= the first meschandize mart in Latin America,
By definition, the mart is 3 place whess vendors and customers con-
nect with each other and makee deals with each other, becanse they
can meeet and see the products they are boyime. The vendors show
the samples to the wholesalers, and once the order is placed, they
ek their faetory oo siip te prodoets drectdy to te bayer ™
The need for a merchandice mart is panticularty miense m Latm
America where © face visa restmictions when mavelling o
the Uited Smfes or Gying to a different dme zope halfway anonnd
the plobe tr seck new opporivmities with exporters foom such plac-
s a5 China or India. “Lafin America has 560 mifhon conmsmmers,
and there are hundreds of thonsands of wholssalers that are fyving
all over ihe woold fo buoy merchandise,” Katr explamed. “5o0 moy
idea 1= really simple —to bong the: mamfacnwers closer to them.”
Chinese mamxfacturers, when dealing with Latin American
. benefit from less mmpart and proce-
mmmmwumm& Indeed,
il market potental is so significant that Katr 5 coptenplabing
comsiructing a special pavilion wherns Chinese exporters can op-
erate. “Here they will he able to forse mew nelations widh Latm
American bovers,” Eatz said. 7T expect that PId{M will drawr
Touryers from many other parts of the warld, who ape ingepested o

PN s rmbtinational rading cormmmmioy.”™

The locaton of PIMM, close to the Panama Canal at the b of
the Amerseas, could kardly be better for an mirmational whobesale
meza-mart. Panama is a by inematonal nmali-modal logisties b
and has the larpest marimse feet in the workd. Opersmg and sheppng
cists ame dosn toa Facton of TS levels, and a showoam at Pk
is thees to fir dmes cheaper. Only 40 ko from FIvD is te Colon
Free Trade Zome, the seoond largest free trade 2one in the wordd.

With a gyowih rate of 8.5 percent, Panama now bias the fastest-
cxpanding economy in Ladn Amenica and has become an afiractve
into Pamamia grew 194 percent in the first half of 2007, neflecting
the incTeasme nvestor confidence in the nation’s stable political
and macTopconomic spviromrent. Panama's Soonpmss sxpansion
is doven by its real estaie sector and services and lopismical and
imading actvites related to the Panama Canal. Crverseas mmwestors
ame now offered the opportomty to take part in this development,
by using PIND as a base from which to explone the vt mading
and bosiness environment that bas been emerpine in Panara and

Ar P8, showroom owmers can énjoy the addifional benefics
of operatme in what may well be called a tax haven, with po tax
o sales, comipany income of exports, and with tax exenptons on
incmme derived fiom: abwoad . Already, the fact that Pamama nses
ihe 1.5, dollar as legal tender constinotes an advantzee o those en-
Eapine I imtemational rade. To speed up the movement of raded
eoods, FIMM is i talks with vanows comtries in the repion to
establish a system whers every imvoice and every shipment that ar-
mives with the FIMM seal can pass customs without inspectian.
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How to get started at PIMIM

Condos at Panama fntsrnational Merchandise Mart.

PIMM — the project

Like other cantemnporary developonenes, &g, the Workd in
Dabai or the Pearl in Catar, the architectues of PIVD is based on
aﬂgkﬂf@gm@ﬂdh‘mmﬂrm
langnags means “bonerfly ” So we created a soociome wheze all
of the tuildines ipeether form a g betterfly. One bmldme wall
display home decor, one specializes in jewelry, and anedher in
shoes for Jods, clothing for Kids, and so on. Farthermare, in order
o aceomuradate the fow of visiors and zive the same sales
opporimnties to each vendor, we increased the size of each
buddmg and placed all showrooms on the promed Aoor.™

In compunction with the showrooms, PIMM will
comprise advanced modern infrasmechore 0 ensure e
opimal enviromment for boyers and sellers o do buosiness
withost having to worry abost practicalines ke iranspor-
tadon, accommodation, focd, tesiness facilities or Indemit
aceess. " The concept 15 simple,” said Eatz. “Take a
Chinese marmfacharet who wants to show bis prodoct o a
bdexican imporier a5 an example. The Mexican bayer a-
mves af the atrport affer ondy a theee-to-foe hoor fhieh and
will be picled up at the aiport by a shabde bos det will
bz i free of charps o PIMB. The Mexican customer
armives at PIMG] where we 2]l him exactly where the
the bexican buyer can then go hack to the ampor with the
shottle bos immediately, or be can stay, get something o
eat, visit mone supgpliers, ad pechaps stay for the mght at
ome af PRI 's hoaels before headme hack o hMexico the
mext day ™

PIA will be a professional wholesale market and
will therefore not e open to the peneral poblic. In ooder
o Tepister, vou must be a whalesaler, imponier, szpomer,
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‘Those wha are Eterested i obtarmne a showroom at
PIbI are epcouraged to wisit the project’ s website (o,
pinm cont) to malke a reservation. Itoaly tkes £1,000 up
front to book a showsoom. An additional $5.000-510,000
st be paid wpon roceiving the paochasing conimact ons
momh later. Buvers ane then given two vears to pay off
the first 40°% of the: showroam's valne. PIVDI s “Fly &
Buy" propram allows inferesied boyers & dedort thes
Plane ticket and bodping fees from their parchase, for
atotal of 31,000 Tt is also worth noting that a PIMR,
Chinese companies will be able to obrtain appropriae

witas umder a special fast-mack aranpement

sales agent or disoibmor. For the convemence of buyers, PIVEA
will be open vear-round from bdonday throngh Friday from ® am.
teS5pm md®am tol pm on Samrday. It will be Panama’
s and Lafin America’s ondy wholesale mart servicing the Labn
America and Canbbean marloets year round. The mart will featme
well-imown top brands and schednbed made shows with tempo-

rary exhibators fodming the permanert exhibiors.




Wandor and buysr Hﬁ“llﬂ:ll“ﬂ-
needed o do miEliness comenismiy 8t FiMM

A city of commerce

P i mot only the larpest privaie investment project in
Panama With ?m square metres of consmocton an 580 hect-
2zes of land, PTN & aboat o become the largest commencial
stcture an fhe continent.

The wholesale concept of PIMM 15 combined with a

e, SROWTOOTL OWTETS and Staft Cmce completed, PTRM wall
movede oo less than 6500 showromms, four hotels, one con-
venton center, one hlock of ofSce boildnes, and one block of
apartrent baibdmes phas 10 restamrants, 10 fast-food omtlets,
patong for 5,000 cars, a free airport shutde bos service, and
& fire statiom, &5 well as ofher suppartive infrastretimes. The
shmmunsm:g:mdiuﬂi]ﬂi\'imﬂhﬂﬂmgsmﬂing
nmnmmﬁmmmmm
ellery, eic. A pew hisbwray commecting PIMM o Panamea City
m jost M) minates by car will be ready in 2009 when the first
shonTootns are schedaled for lnnch.

Armacting the attention of manufactoers that ane Ezen o
mvest i 2 showroom has proved easier than The
first 800 showmooms were guickly poe-sold, penerating 5135
miillion in heee months, cquivalent to $1 milion per day. The
Ingyers are gypically small and mediam-sized
compamies i the textile, clothme and shoe bosness that want
to show thedr products in the Latn American markes S0 far,
the majority of the shonToom buyers are from Hong Kong,
Europe, the Umted States, Venezaela, Brazl, Chile md India.

Entz has dedicated a malti-million-dollar budzet to pro-
moiine PIMY amenpg Latn American mmponers. “We ame
poitg 1o imvest more or less than §1 millisn a week in Sving
buvers from all cver Latin Amenica 1o come and see the mems-
facmirers at PRV ™ said Elatw.

Ft 15 peedicted that each showroom will zeneraie an amial
sale of §5 miltion on average. Indesd, PIMM is projected to
have a profomd mpect on Panama’s economy and the living
standards of the local conmmmity. “We caleuisted that PIhb
wonld bring £565 miltion of cash directly imto Panama, ar $1.5
million per day. Besides this, we will be the bipgest tax payer
in Penama PIMM will employ at least 31,000 Panamarians,
directly and indivectly. This is poing to benefit arcand 120,000
people if vou melnde the fathers, the mothers, and the children
living with the people who work at PIMBLT Katz nosed

The ambificns. of PRV Holding Inc. do oot stop with
Pmnama, however. Eaiz’s vizion is o open similar merchan-
dise marts in other counimies and regions ke Souih Afnca,
Fussia, Wiet Nam, India, China, Malay=ia, Awstrakia, Bedpmm,
the Urdted States, Brazil and Mezico. “by poal is to openteo
to foar PIM: in China. To open a PIMA in China, I need a
local parmer. My concept is wfind a local parter who is hon-
est and finsh with capital,” says Eatz

Each PIMM costs §700 million-51 billion, depending on
variows connry-speciic factors. "My conoept is to find a local
parmer who i5 honest and has enoagh capital to imvest in the
project.” says Katz
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Panama International Merchandise Mart

Imterview With Reynald
H. Katz

éEE

the Middl= East and China,
before eventually senting
down in Panama. In this in-
terview, Eaiz speaks aboat
how he came up with the
idea for PIMM and shares
with ns some of his personal
eEpenEnces a5 & businsssmian and enirepreneur.

AMr. Eaez, Paminma has mever before seen a project quite liloe
PIADGE. We are curious about howr you come g with the idea for
this piomseering mitiative.

Last year I was loaldne for a shewwroom for my cown export cont-
paiy. I foand cne, but T was mmmzjmmmm
already waiting in line So I thoupht, T hit a jackpot T will open my
own showroom space M my own buildmes, and T will open §00 or
T00, maybe 100 showrooms. blaybe they will szl well ™ Later, T
sold fhe fivst 800 rooms n only three monts.

It is mot the frst mme that vou have been able to tarm in-
novative ideas mio profitable businesses. At the age of 19 you
lounched a product m the market for nail polich,

Reynald H. Katz, Founder
and Prealdent of FIKM

which gaiaed 80 percent of the global market, maldng von a mil-
honaire. What are the principles that have brouglt you to success
in the world of business?

It 15 both a matter of Inck and the ability to see what cthers don”
t see. That 15 what T admime: abont the Chinese. They ane very good at
that When they amive in 3 coumiry, they see opporiondties that no ong
#lse has thoapht of, and this is why they are so sneosssfal

Ton are also Enoen for having developed the prommdbrealk-
imp comcept for duty-free e-commerce busmess. How do you
explaim the move from doing business on the Inferpet to opeming
a merchamdize mart?

Eatz: In these days when I was ronmng a bosmess on the
Inbemet, everybody believed that yon feel zreat if yoa don't see vour
bayers ar you don't see vour ensioners. Bof it 15 pot me! Yoo feel
preat only when you have a relatonship of love berween yourself
e, e face, who you are, and they can negotate in person. The
Intemnet does not allow you to do that With PIMR, we are bringms
back the old-fazhioned way of doing business. It is very impoctant to
think about that The idea is to allow the bayers to toach and ezl the

You spent two vears in China where vou opened several
mslls and developed the link between the Chinese Grovermment
andl Amserican cosmedics manufaciurers. Con you tell us about
thiis experienee?

I 'was broueht to China by the Mmistry of Internal Trade, and
oy respoasibaliny was to decide witich perfames mnd which brand-
pame perfomes shovuld be brongit o Chinag T had a wonderfil tne
there —the best tme of my lxfe. People are 20 mice there and the fiood
s delichows. It was a mally pood expenience.

Before we conclude the mierview, would you ke fo say some-
thing o our readers in Ching and aeross Asin? Wisat would yoo
Eke to tell them?

I would hke to address the Inmdreds of thowsands of mediom-
szed compenies m China that most export bat are 2t misk in the
Unitied Santes and i Evrope. I want o tell them that Latns America is
a good place to do business, and PIMB is the best place 5o do buos-
ress from IF ehey want to open a showroom in Rew York it wall cost
them 52 million. But at PIWD, they can open one with a miniram of
£250,000, and they are pomg to have a place in Laon Amenica with
acpess o 5656 million consamers.




The shopping mall with 566 million custamers,
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Imaging baing able fo reach a market of millians from just
cng location, in @ place that has no visa mstrictions,
friendly customs lawe, no quotas on textle trade, no
[axed an profs and continusd sconomic growth.
Fanama Imernationsl Menchandise Mart—PFiVd—is
offering eeeign manufechunes, exparters, whilessiers,
distributars, sabes agents and business pecple framascund
the world the cpporuniy & rent or buy a perrarent
showroom in a unigue wholesale envronment. With 6500
shizwrpams, e affice blodks and four hotels soan o be
coniircted in &8 prime spot close 1o the Pansma Canal ars
the Cofan Free Trade Zone, P ]| be the lamgest mechandise
mart in the world, The first phase is siready sold cut.
Don't miss thes wnique oppariunity to reach Latin American buyen.

PIMM WILL BE THE WHOLESALE SHOPPING CENTER OF THE WORLD

Internations] companses will be recsived with & wanm weloome.
Sheowroorns starl &t only 5 125K and your investrment 15 100% B dedwcaible,
Book yiur oo e today!

PANAMA INTERNATIONAL MERCHANDISE MART



